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School Name University of Southern Mississippi, Hattiesburg, MS

Course Name  Principles of Finance

Course Format  Lecture

Submitted by 
Steven Stelk, Assistant Professor

Course materials 
Fundamentals of Corporate Finance, Berk, DeMarzo, and Harford

Challenges
The University of Southern Mississippi is a research-driven  
university serving approximately 17,000 students across two 
campuses. Principles of Finance is taken by business majors, 
as well as some sports management majors, and covers the 
principles of financial analysis, including how to read financial 
statements, understanding the time value of money, and the  
application of these concepts to stocks and bonds. Students 
who successfully complete the course can apply these skills  
to investment and capital budgeting problems.

Steven Stelk, assistant professor, wanted to provide a consistent 
experience to the approximately 250 students per semester 
taught by multiple instructors. In summer 2012, he implemented 
MyFinanceLab for its consistent course delivery and automated 
grading, plus its ability to offer the repetition necessary to reme-
diate weak areas. 

Implementation
When MyFinanceLab was first implemented, course grades 
were determined by exam scores, and MyFinanceLab home-
work only contributed 10 percent. Homework and exams had 
no due dates, and, although they could retake exams, most 
students waited until the last minute to apply themselves. Poor 
exam scores and course grades illustrated students’ lack of  
discipline and disconnect from course content. 

In fall 2013, Stelk added weekly quizzes and assigned due dates 
for the first attempt on each quiz and exam. The first of two 
weekly, face-to-face lectures is now spent on instruction; the  
second is spent working problems suggested by students. This 

enables students both to ask for help on difficult MyFinanceLab 
problems and to invite valuable peer-to-peer input. 

MyFinanceLab homework is due at the end of the semester.  
To promote mastery of course content, students are allowed an 
unlimited number of attempts to reach a score of 100. Because 
quiz and exam questions are based on homework assignments, 
students are motivated to keep pace with homework assign-
ments. Chapter quizzes are not proctored, have a 50-minute 
time limit, and may be attempted as many times as a student 
wishes after the initial quiz is submitted. Exams are proctored, 
have assigned due dates, and may also be attempted an unlmit-
ed number of times after the original due date. For both quizzes 
and exams, the overall score is the average of all attempts.

On the first day of class, Stelk provides students with Survival 
Guide—an orientation document that answers common  
questions about the MyFinanceLab, its assessments, and how  
to leverage it for the overall course success.

Assessments
75 percent MyFinanceLab exams (3)

15 percent MyFinanceLab quizzes (12)

10 percent MyFinanceLab homework

Results and Data
Data indicate a significant correlation between MyFinanceLab 
homework scores and quiz scores (R2=0.82804) (figure 1), and 
a strong correlation between average quiz and exam scores 
(R2=0.71713). Both correlations illustrate that increased student 
achievement on MyFinanceLab assessments leads to greater 
course success.

• Students who earned an A or B in the course earned an 
average score of 97 percent on MyFinanceLab homework.

• Students who earned a D or F in the course earned an 
average score of 54 percent on MyFinanceLab homework.

Key Results  After adding quiz and exam deadlines, the percentage of students earning an A or B in the course  
increased from 19 to 47 percent. Also, students who used MyFinanceLab and then took the ETS Major 
Field Test scored higher in the Finance area than both previous students and the national average.
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A comparison of final course grades from fall 2012 (when 
MyFinanceLab was used without due dates) to fall 2013 (when 
quizzes and exams had deadlines) shows an increase in students 

earning As and Bs—from 19 to 47 percent (figure 2). 

• The average exam score increased 9 percentage points 
from fall 2012 to fall 2013.

• The average final course grade increased 13 percentage 
points from fall 2012 to fall 2013.

All majors graduating from the school’s College of Business  
are required to take the ETS Major Field Test, of which Finance 
is a category. Since the addition of required MyFinanceLab 
assignments + deadlines, student performance on the Finance 
portion of the test has both shown improvement over the  
previous two years and outpaced the national average (figure 

Figure 2. Grade Distribution, Fall 2012 (n=71) and Fall 2013 (n=78)Figure 1. Correlation between Average Quiz Scores and MyFinanceLab 
Homework Scores, Fall 2013 (n=78)
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Figure 3. National Average and University of Southern Mississippi Scores on 
ETS Major Field Test, Finance Area, Spring 2011-Spring 2013.
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4). Stelk is encouraged by these results—they indicate that  
students retain more from an introduction to finance that 
includes incorporation of MyFinanceLab.

The Student Experience
Results from a fall 2013 survey indicate that students believe 
that MyFinanceLab positively impacts their performance: 

Strongly agree/agree that their understanding of 
the course material increased as a result of using 
MyFinanceLab.

Strongly agree/agree that the use of MyFinanceLab 
positively impacted their exam scores.

When asked what they liked best about MyFinanceLab,  
students’ replies included:

• “I could keep choosing Similar Problem until I understood 
the material.”

• “The help available for the questions I didn’t understand 
and the availability of practice tests.”

• “MyFinanceLab showed me step-by-step how to do  
problems.”

Conclusion
Establishing MyFinanceLab assessment deadlines was key to 
improving student success in this course. When due dates were 
required and weekly quizzes added to the schedule, students 
were able to manage their time and successfully complete 
weekly homework assignments. “That’s when the magic  
happened,” says Stelk. “As students became more prepared, 
their grades increased significantly.”


